Hi-P International Limited (Registration Number: 198004817H)

Financial Statement and Dividend Anrnouncemerit for the quarter ended 3¢ September 2011

PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),
HALF-YEAR AND FULL YEAR RESULTS

1(a) Income statement (for the group), together with a comparative statement for the corresponding
period of the immediately preceding financial year.

Revenue
Cost of sales

Gross profit

Other items of income
Interest income
Other income

Other items of expense
Selling and distribution expenses
Administrative experses
Financial costs
Other expenses

Share of resulis of associates

Profit before tax
Income tax expense

Profit, net of tax

Attributable to:
Owners of the Company
Norrcontrolling interests

n.m. — Not Meaningful

Q3-11 Q3-10
$$'000 S$'000

308567 285,505
281870)  (220911)
26,697 64,594
1,349 588
2,836 6,369
(1,695)  (2,108)
(16703)  (19.902)
(419) ©5)
(3293)  (10,533)
31 an
8,803 38,842
(2342)  (5644)
6,461 33,198
6468 33,207
@ &)

6461 33,198

Increase/
(decreasc)
%

8.1
27.6

(58.7)

1294
(55.5)

(19.6)
(16.1)
341.1
(68.7)

nam,

(77.3)
(58.5)

(80.5)

(80.5)
(22.2)

(80.5)

YTD YID
Q-11 Q3-10
$$'000 $$'000
781,773 613,855
(685,100)  (514319)
96,673 99,536
2,871 1,680
15264 15,156
(5585)  (6995)
(49.850)  (48211)
(663) (308)
(10,676) (20,096
90 (175)
48,124 40,587
(12591)  (9522)

35,533

31,065

35,558 31,391
(25) (326)
35,533 31,065

Increase/
{decrease)
%

274
332

2.9

70.9
0.7

(202)
3.4
115.3
(46.9)

namn.

186
322

144

133
(923)

144



Consolidated sfatement of comprehensive income for the quarter ended 30 September 2011

Group Group
Increase/ YD YID  Increase/
B-11 Q3-10  (decrease) Q311 B-10  (decrease)
S$000  S3'000 %o S$'000  S$000 Yo
Profit for the period 6,461 33,198 (80.5) 35533 31,065 14.4
Other comprehensive income:
Foreign currency translation - 25532 (17,22 n.Im. 15936  (19,790) nm
Share of other comprehensive income of
associates 56 (18) n.m 68 (53) nm
Other comprehensive income for
the period, net of tax 25588 (17,240 16004  (19,843)
Total comprehensive income for the period 32,049 15,958 100.8 51,537 11,222 3593
Total comprehensive income attributable to:
Owners of the Company 31998 16,016 99.8 51,526 11,602 344.1
Norcontrofling interests 51 (58) n.m 11 (380) nin
32049 15,958 100.8 51,537 11,222 353

n.m. — Not Meaningful




Other notes:

Profit from operations is arrived at after charging /(crediting) the following:

10.

1L

13.
14.

Depreciation of property, plant and equipment

Impairment loss/ (reversal of impairment oss) on property,
plant and equi pment

Net loss/ (gain) on disposal of property, plant and

equi pment

Property, plant and equipment written off

Allowance/ (reversal of allowance) for inventory
obsolescence

Inventories written back

{Write back)/ impairment Loss on doubt fl
receivables

Bad debt written off

Directors' fees

Staff costs (including directors' remuneration)
Operating lease expense

Net foreign exchange (gain)/ loss

Net fair value loss/(gain) on derivatives

Loss on disposal of investment in a subsidiary

Q3-11
S$'000
13,792

28

21

79

3,217
(596)
867)

10
105
63,453
4,301
(79

2,870
108

Q3-10
$$'000
11,825

4,418
(128)

17

(568)
(346)
691

17
89
58,029
4,034
5,355

(2,212)

YTD
Q3-11

§5'000
44,707

(553)
(477)

140

1,005

(1,724)
(919)

136
309
169,588
12,368
6,226

(1,007)
108

YTD
Q3-10

S$'000
34,890

9,896
(78)
480

2,932

(463)
394

27

269
140,544
12,712
7,004

(2575)



1(b)(i) A statement of financial position (for the issuer and group), together with a comparative statement as at
the end of the immediately preceding finaneial year.

Group Com pany
30/09/2011 31/12/2010 30/09/2011 31/12/20190
S$'000 S$'000 S$'000 S$'000

Non-current assets
Property, plant and equipment 272,087 255,549 18,354 19,194
Investment in subsidiaries - - 207,821 200,765
Investment in associates 2,364 2,355 1,478 1,478
Other investment 12 12 12 12
Other long term assets 131 - - -
Deferred tax assets 9,565 11,537 - -
Current assets
Inventories 165,265 100,472 4,041 5,419
Trade and other receivables 268,076 265,507 116,300 77,601
Prepaid operating expenses 24,498 1,804 535 242
Derivatives 2,398 1,481 266 550
Short tenm investment - 3,906 - -
Cash and cash equivalents 290,128 214,978 47,691 60,950

750,365 588,238 169,733 144,762
Current liabilities
Trade and other payables 310,444 224,504 17,704 32,270
Accrued operating expenses 31,350 35,965 9,463 10,010
LLoans and borrowings 86,408 572 85,908 90
Income tax payable 10,985 19,858 357 357
Derivatives 4,356 296 3,180 -

443,543 281,195 116,612 42,7271
Nef current assets 306,822 307,043 53121 102,035
Non-current liabilities
Loans and borrowings 3,017 3,377 - 68
Deferred tax liabilities 1,624 1,528 - -

4,641 4,905 - 68

Net assets 586,340 571,591 280,786 323,416
Equity attributable to owners of
the Company
Share capital 119,725 119,725 119,725 119,725
Treasury shares (42,542) (34,04 0) (42,542) {34,040}
Accumulated profits 469,156 463,701 198,241 233,894
Other reserves 39,048 21,263 5,362 3,837

585,387 570,649 280,786 323,416
Non-controlling interests 953 942 - -
Total equity 586,340 571,591 280,786 323,416




1(b)(ii) Aggregate amount of group’s borrowings and debt securities

Amount repayable within one year or less, or on demand

As at 30/09/2011 Asat31/12/2010
Secured Unsecured Secured Unsecured
S$°000 S$°000 $$7000 S$°000
5%0 85,818 572 -

Amount repayable after one year

As at 30/09/2011 Asat 31/12/2010
Secured Unsecured Secured Unsecured
S$°000 S5$°000 S$°000 S$°000
3,017 - 3,377 -

Lease obligations were secured against the respective leased assets.




1(c) A statement of cash flows (for the group), together with a comparative statement for the corresponding

period of the immediately preceding financial year.

Cash flows from operating activities

Profit before tax

Adjustments for:
Depreciation of property, plant and equipment
Impairment loss/ (reversal of impairment loss) on
propetty, plant and equipment
Net loss/(gain) on disposal of property, plant and
equipment
Property, plant and equipment written off
Allowance/ (reversal of allowance) for inventory
obsolescence
Inventories written back

(Write back)/ impairment loss on doubtful receivables

Bad debts written off
Equity compensation expense
Interest expense

Intercst income
Net fair value loss/(gain) on derivatives - unrealised

Loss on disposal of investment in a subsidiary
Translation difference
Share of results of associates

Operating cash flows before changes
in working capital

Changes in working capital
Increase in inventories
(Increase)/decrease in trade and other receivables
(Increase)/ decrease in prepaid operating expenses
Increase in trade and other payables
Increase/ (decrease) in accrued operating expenses

(Increase)/ decrease in amounts due from related parties
Total changes in working capital

Cash flows generated from operations

Income taxes paid

Net cash flows (used in)/ generated from operating
activities

YTD YTD
Q311  Q3-10 Q3-11 Q3-10
S$'000  S$'000 S$'060 S$'000

8803 38,842 48,124 40,587

13,792 11,825 44,707 34,890
28 4,418 (553) 9,896
21 (128) @1 (78)
79 17 140 480

3,217 (568) 1,005 2,932

(596) (346) (1,724) (463)

(867) 691 (919) 394

10 17 136 27

583 285 1,511 763
419 95 663 308
(1,349) (588) (2,871) (1,680)
4771 (1,809) 3,157 (1,630)
108 - 108 -
(560)  (1,379) (205) (1,827)
G1) 71 ©0) 175
28428 51,443 92,712 84,774
26943)]  (42,620) (60,633)]  (63,062)
(54378)]  (88,115) 7552 | (116,772)
(9,682) 412 (22,735) (1,761)
63,000 | 83,591 55,257 99,419
383 2,918 (4,615) 8,503
©61) 39 i) 35
(27,681)  (43,775) (25291)  (73,638)
747 7,668 67,421 11,136
4,575)  (1,95%) (18,893) @,214)
(3,828) 5713 48,528 6,922




YID  YID

Q3-11 Q3-10 Q311 Q3-10
8$'000 S$'000 5$'000 S$'000
Cash flows from investing activities
Dividends received from an associated company - - 150 -
Interest received 818 588 2,360 1,680
Pmc.eeds from disposal of property, plant and 179 410 05 2714
equipment
Purchase of property, plant and equipment (Note a) (12,061) (5,730 (3L126)  (18,665)
Proceeds from short term investments 16,400 - 3,906 “
FJash outflow on acquisition of remaining non-confrolling i i i (5,130)
interests ’
Net cash flows generated from/ (used in) investing activities 5,356 4,732) (23,785  (19,401)
Cash flows from financing activities
Dividends paid on ordinary shares - - 29811y (26,062)
Purchase of treasuty shares - (18,310 9,770 (21,701)
Proceeds from re-issuance of treasury shares 24 - 1,290 -
Interest paid 419) (95) (663) (308)
Proceeds from loars and borrowings 61,138 - 85,818 -
Repayments of obligations under finance lease (142) {139 (431) 414)
Net cash flows generated from/ (used in) financing activities 60,601 (18,544) 46,426 (48,485)
Net increase/ (decrease) in cash and cash equivalents 62,129 (17,563) 71,169 (60,964)
Effect of exchange rate changes on cash and cash
equivalents 6,842 (5,432) 3,981 (7.975)
Cash and cash equi valents at beginning of period 221,157 200,746 214,978 246,69
Cash and cash equivalents at end of period 200,128 177,751 290,128 177,751
Note to the Consolidated Cash Flow Statement
(a) Purchase of Property, plant and equi pment
Current year additions 29,728 9,578 52,840 23,104
Less: Payable to creditors (18,713) {6,696) (26,806)  (13,801)
14,015 2,882 26,034 9,303
Payments for prior period/year purchases 1,046 2,848 5,002 9,362
Net cash outflow for purchase 12,061 5,730 31,126 18,665




1(d)(i) A statement (for the issuer and the group) showing either (i) all changes in equity or (i) changes in
equity other than those arising from capitalisation issues and distributions to shareholders, together with
a comparative statement for the corresponding period of the immediately preceding financial year.

{i) Consolid ated statement of changes in equity for the 9 months ended 30 September 2011
Attributable to equity holders of the Company

Total equity
attributable Non-

Share Treasury Other Accum ulated \ . Total
ital shares reserves rofits to equity controlling equity
capl p holders of the interests
Company
Group $5'0040 55§'000 S$§'000 58'000 85'000 55'000 55'000
Opening balance at { January 2011 119,725 (34,040) 21,263 463,701 570,649 942 571,591
Profit for the period - - - 17,862 17,862 (9) 17,853
Shareo t?other comprehensive income ) ) 12 B 12 N 12
of associales
Foreign currency translation - - (5,537) - (5.537) (14) {5,551)
| ive i ft
Tot:a comprehensive income for the . ) (5.525) 17.862 12,337 23) 12,314
period
Contributions by and distributions to
owWners
En‘}pl.oycc share oplllon schen.\c ) ) 369 ) 169 . 369
-Equity compensation benefits
Purchasc of treasury shares - {(9,777) - - (9,777) - (9,777}
Treasury shares re1ssueld pursuant ) 436 20 ) 456 ) 456
{o employec share option plans

Tnt.al transgctlons with owners in (9,341) 189 - (8,952) - (8,952}
their capacity as owners

Closing balance at 31 March 2011 119,725 (43,381) 16,127 481,563 574,034 919 574,953
Profit for the period - - - 11,228 11,228 &) 11,219
Foreign currency translation - - (4,037) - (4,037) (8) (4,045)
[otlal comprehensive income for the ) ) (4,037) 11,228 7.191 an 7,174
period

Contributions by and distributions te

owners

Em p19yee share optlton schen.le ) ) 559 ) 550 ) 559
-Equity compensation benefits

Treasury shares relssue.d pursuant . 816 6) A 210 ) 810
to employee share option plans

Dividends on ordinary shaies - - - (29,811) (29,811} - (29,811)
Total transactions with owners in

their capacity as owners - 816 553 (29,811) (28,442) - (28,442)
Closing balance at30 June 2011 119,725 (42,565) 12,643 462,980 552,783 902 553,685
Profit for the period - - - 6,468 6468 ()] 6,461
Share of_other comprehensive income i i 56 i 56 } 56
of agsociates

Foreign currency translation - - 25,475 (1) 25474 58 25,532
lot"al comprehensive income for the ) ) 25.531 6.467 31998 51 32,049
period

Contributions by and distributions to

O WNers

Elil plf) yee share Opt.IOIl schenlae ) ) 583 ) 583 ) 583
-Equity com pensation benefits

I'reasury shares relssue‘d pursuant ) 23 ) ) 23 ) 23
to employee share option plans

Trans fer from retained eamings to ) ) 291 (261) ) )

statutory reserve fund

Tot.al trans?cuons with owners in } 23 74 (291} 606 . 606
their capacity as owners

Closing balance at 30 September 119725 (42,542) 39,048 469,156 585,387 953 586,340

2011




{ii) Consolidated statement of changes in equity for the 9 months ended 3% September 2010

Attributable to equit

holders of the m

an

T otal equity

Share Treasury Other Accumulated attrlbu!?ble }\D"-_ T otal
apital shares reserves rofits to equity controlling equity
cap P holders of the interests quity
Company
Group 83'000 S§'009 S8'000 S8'000 8$3'000 S58'G40 $§'000
Opening balanee at 1 January 2018 119,725 (7,844) 30,906 432,016 574,803 6,636 581,439
Loss for the period - - - (14,206) (14,206) 314} (14,520}
Share of other comprehensive income
ofassociates ) ) (35) ) (35) ) (33)
Foreign currency translation - - (331) - (331) (13) (344)
ive i fi
Toival comprehensive income for the ) _ (366) (14,206) (14,572) 627) (14,899)
period
Contributions by and distributions to
owners
];mplf)ycc share OpﬁlEOH schenlw 3 i 215 i ST 215
-Equity compensation benefits
Transfer from retained eamings to ) ) 2,510 (2,510) i ) )
slatutory reserve fund
'lot_altrans?chons with owners in ; } 2725 (2,510) 215 ) 215
their capacity as ow ners
Closing balance at31 March 2010 119,725 (7,844) 33,265 415,300 560,446 6,309 566,755
Profit for the period - - - 12,390 12,390 3) 12,387
Foreign currency translation - - (2,232) - (2,232) 8 (2,224)
Tot'aI comprehensive income for the i i (2,232) 12,390 10,158 5 10,163
period
Contributions by and distributions to
gwners
Empl(.)yce share opt'lo n schcn‘ze i . 263 ) 263 i 263
-Equity compensation benefits
Purchase of treasury shares - {3,391) - - (3,391) - (3,391)
Dividends on ordinary shares - - - £26,062) {26,062) - (26,062)
Totalcontributions by and
distributions t¢ owners i (3.391) 263 (26,062) (29.190) ) 29,190}
Changes in ownership interests in
subsidiaries that do not result in a
loss of control
Acqmsmon ofnon-controlling ) ) 169 ) 169 (5.299) (5,130)
interests
Closing balance at30 June 2010 119,725 (11,235 31,465 405,628 541,583 1,015 542,598
Profit for the period - - - 33,207 33,207 (&)} 33,198
Share of other comprehensive income
of associates ) i (18) . (18) (18)
Foreign currency translation - - (17,173) - (17,173} (49} (17,222)
Tot‘at comprehensive income for the i - (1190 33.207 16,016 (58) 15,958
period
Conliributions by and distributions to
oWners
En} p!f)ycc share Opt-IOIl schcn.le i ) 285 ) 285 ) 285
-Equity com pensation benefits
Purchase of treasury shares - (21,844) - - (21,844} - (21,844)
Trans fer from retained eamings to
statutory reserve fund i ) (53) 535 ) i} J
Tot'aitrans?ctwns with owners in ) (21,844) 230 55 21,559) ) (21,559)
their capacity as owners
Closing balance at30 September 119,725 (33,079) 14,504 434,890 536,040 957 $36,997

2010




(iii) Statement of changes in equity of the Company for the 9 months ended 30 September 2011

Attributable to equity holders of the Company
Share  Treasury Capital  Accunmlated

capital  shares  reserve profits Total equity

Company S$'000 S$000  S$'000 S$000 S$'000
Opening balance at 1 January 2011 119,725  (34,040) 3,837 2338% 323,416
Loss for theperiod - - - (1,140) (1,140)
Contributions by and distributions to gwners
Employee Sm‘e Option Schemre - Equity ) ) 360 ) 269
compersation benefits
Purchase of treasury shares -~ {977 - - O, 777)
Treasury shares reissued pursuatt
to employee shareoption plans i 43 X i 436
Total 'transachons with owners in their ) (9341) 189 A (8.952)
capaaty as owners
Balance at 31 March2011 119,725  (43,381) 4,226 82754 313,324
Loss far the period - - - (1,194) (1,194)
Contribtutions by and distributions to owness
Employee ‘Share Option Schene - Equity ) i 559 i 559
compersation benefits
Treasury shares reissued pursuant
to employee share option plans i 816 © i 810
Dividends on ordinary shares - - - (29811) (29,811}
Total .transacuons with owners in their ) 316 553 (29811) 28.440)
capaaty as owners
Balance at 30 Jime 2011 119725  (d2,565) 4779 201,749 283,688
ILoss for theperiod - - - (3.508) (3,508)
Contributiors by and distributions to owners
Employee Share Option Scherre - Equity

. - - 58 - 583
conpersation benefits
Treasury shares reissved pursuarnt i 23 3
to enployee shareoption plans
Total .tmnsachons with owners in their i 73 50 ] 606
capadty as owners
Balance at 30 September 2011 119725 (42,542} 5,362 198,241 280,786

10




(iv) Statement of changes in equity of the Company for the 9 months ended 30 September 2010
Attributable to equity holdeis of the an

Share  Treasury Capital  Accumulated

capital  shares  reserve profits Total equity

Company S$'000 S$00  S$'000 S$000 S$'000
Opening balance at 1 January 2010 119,725 (7.844) 2,860 136,639 251,389
Profit for the period - - - 21,531 21,531
Confributions by and distributions to owneis
Employee Share Option Schenre - Equity

. - - 215 - 215
commpersation benefits
Total .tranmcuons with owners in their i _ 215 ) 215
capadty as owners
Balance at 31 March2010 119,725 (7,844) 3,084 158,170 273,135
Loss for the period - - - (5.298) (5,208
Contributions by and distributiors to ganels
FEmployee Share Option Scheire - Equity

. - - 263 - 263
conpersation benefits
Puchase of treasury shares - (3,391) - - (3,391)
Dividends on ordinary shares - - - (26,062) (26,062)
Total 'transactmns with owners in their ) (3391) 263 (26062) (29,190)
capacty as owners
Balance at 30 June 2010 119,725  (11,235) 3,347 126,810 238,47
Profit for the period - - - 16,633 16,633
Contributions by and distribtations to owneis
Employee Share Option Schemre - Equity

. - - 285 - 285
conpersation benefits
Purchase of treasury shares - 21,84 - - (21,844)
Total ‘transactluns with owners in their . QL84) 285 ] (21,559)
capadty as owners

Balance at 30 September 2010 119,725  (33,09) 3,632 143,443 233,721

11




1(d)(ii) Details of any changes in the company’s share capital arising from rights issue, bonus issue, share
buy-backs, exercise of share options or warrants, conversion of other issues of equity securities,
issue of shares for cash or as consideration for acquisition or for any other purpose since the end of
the previous period reported on. State also the number of shares that may be issued on conversion
of all the outstanding convertibles, as well as the number of shares held as treasury shares, if any,
against the total number of issued shares excluding treasury shares of the issuer, as at the end of the
current financial period reported on and as at the end of the corresponding period of the
immediately preceding financial year.

During the financial period ended 30 September 2011, there has been no increase in the issued and paid-up
share capital of the Company.

Share Options

During the period ended 30 September 2011, 813,000 options lapsed and 1,775,000 options were
exercised.

There are 19,295,000 options outstanding as at 30 September 2011 (31 December 2010: 13,120,000).

Treasury Shares

For the third quarter ended 30 September 2011, the Company has not purchased any shares to be held as
treasury shares,

The number of treasury shares held by the Company as at 30 September 2011 is 58,646,000 31 December
2010: 51,969,000

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the current
financial period and as at the end of the immediately preceding year.

The total number of issued ordinary shares excluding treasury shares as at 30 September 2011 was
828,529,000 (31 December 2010: 835,206,000).

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury shares as at the
end of the current financial period reported on.

During the period ended 30 September 2011, 1,775,000 treasury shares were transferred to
employees upon the exercise of share options.

2. Whether the figures have been audited or reviewed and in accordance with which auditing
standard or practice.

The figures have not been reviewed or audited by the Company’s auditors.

3. Where the figures have been audited or reviewed, the auditors’ report (including any quatifications
or emphasis of a matter).

Not applicable.

4. Whether the same accounting policies and methods of computation as in the issuer’s most recently
audited annual financial statements have been applied.

Except as disclosed in paragraph 5 below, the accounting policies have been consistently applied by the
Group and the Company and are consistent with the audited financial statements as at 31 December 2010.

12




5. 1f there are any changes in the accounting policies and methods of computation, including any

required by an accounting standard, what has changed, as well as the reasons for, and the effect of,
the change,

In the current financial period, the Group adopted the new/ revised Financial Reporting Standards

(“FRS”) and Interpretations of FRS (“INT FRS”)} that are effective for annual periods beginning on or

after 1 January 2011. Changes to the Group’s accounting policies have been made as required, in

accordance with the transitional provisions in the respective FRS and INT FRS.

The following are the new or amended FRS that are relevant to the Group:

INTFRS 119 Extinguishing Financial Liabilities with Equity Instruments (w.e.f. 1
July 2010)

Amendments to FRS 24 Related Party Disclosures

Improvements to FRSs issued in 2010:

FRS 103 (Revised) Business Combination

FRS 27 Consolidated and Separate Financial Statements

FRS 107 Financial Instruments: Disclosure

FRS 1 Presentation of Financial Statements

The adoption of the above FRS did not result in any substantial change to the Group’s accounting policies

nor any significant impact on the financial statements.

6. Earnings per ordinary share of the group for the current financial period reported on and the
corresponding period of the immediately preceding financial year, after deducting any provision
for preference dividends:-

(a) Based on the weighted average number of ordinary shares on issue; and
(b) On a fully diluted basis {detailing any adjustments made to the earnings).

YTD YTD
Q311 Q3-10 Q311 Q310

Operating profit after exceptional items and tax before
deducting non-controlling interests as a percentage of revenue 2.1% 11.6% 4.5%

Operating profit after tax attributable to owners of
the company as a percentage of issued capital and reserves at the

end of the period 1.1% 62% 6.1%

Earnings per ordinary share

(a) Based on weighted average number of ordinary shares in
issue {cents) 076 3.83 4.16
(b) On a fully diluted basis (cents)* 0.76 3.82 4.16

*Nil (3Q2010: 11,719,000) share options granted to employees under the existing employee share option

5.1%

5.9%

3.62

3.61

plan have been included in the calculation of diluted earnings per share (EPS). For 3Q2011, it is not

meaningful to calculate the diluted EPS as the stock option exercise prices are above the market price.

Earnings per share have been computed based on the weighted average number of ordinary shares in issue
during the period.

13



7. Net asset value (for the issuer and group) per ordinary share based on the total number of issued
shares excluding treasury shares of the issuer at the end of the:-

(a) current financial period reported on; and

(b) immediately preceding financial year :

Group Company
30/9/2011 31/12/2010  30/9/2011  31/12/2010

Net Asset Value per
Ordinary Share based on
issued share capital at the
end of the period (in cents) 70.65 68.32 33.89 38.72

8. A review of the performance of the group, to the extent necessary for a reasonable understanding of
the group’s business. It must include a discussion of the following:-

(a) any significant factors that affected the turnover, costs, and earnings of the group for the current
financial period reported on, including (where applicable) seasonal or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities of the group
during the current financial period reported on.

Revenue and profitability analysis

302011 vs. 3Q2010

3Q2011 revenue increased by 8.1% to $$308.6 million compared to 3Q2010 mainly due to more high level
assembly in 3Q2011. Delays in the ramping of certain programs by customers in 3Q2011 contributed to a
lower than expected top line growth.

Gross profit decreased by 58.7% to $$26.7 million mainly due to pricing pressure, higher material costs due
to change in product mix, increased labor costs, additional costs due to activities arising from sites’
consolidation and higher depreciation of $$2.2 miltion due to a change in accounting estimate pertaining to
useful life of certain Property, Plant and Equipment. Labor costs increased in 3Q2011 as a result of
increased revenue, headcount and wages.

Total selling & distribution and administrative expenses decreased by 16.4% yoy to S$18.4 million mainly
due to reversal of doubtful receivables of $$0.9 million and lower bonus provision. Net interest income
increased by 88.6% yoy to $$0.9 million due to higher amount of CNY fixed deposits which earns higher
interest rate and partially offset by increased USD bank borrowings. Net other expenses decreased by 89.0%
yoy to $$0.5 million mainly due to minimal provision for impairment loss of fixed assets. (3Q2010: S$4.4

million)

Income tax expense decreased by 58.5% yoy to $$2.3 million but effective tax rate increased to 26.6%
(3Q2010: 14.5%) mainly due to lower profits and higher income tax rates for our PRC subsidiaries.

As a result of the above factors, the Group achieved net profit after tax of $$6.5 million in 3Q2011.

Cashflow Analysis

Net cash generated from operating activities before working capital changes was 5$28.4 million in 3Q2011.
Net cash flows used in operating activities in 3Q2011 amounted to $$3.8 million.

Net cash generated from investing activities was $$5.4 million in 3Q2011, mainly due to proceeds from
short term investments of S$16.4 million partially offset by capital expenditure amounting to S$12.1
million.
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Net cash generated from financing activities was approximately S$60.6 million in 3Q2011, mainly due to
proceeds from loans and borrowings amounting to $$61.1 million.

Balance Sheet Analysis

Trade and other payables increased by 38.3% from S$224.5 million as at 31 December 2010 to S$310.4
million as at 30 September 2011 due to the increase in cost of sales by 27.6% from $$220.9 million to
$$281.9 million from 3Q2010 to 3Q2011.

The increase in current loans and borrowings (in USD) from S$0.6 million as at 31 December 2010 to $S$86.4
million as at 30 September 2011 is for hedging purpose and general working capital purposes of our China
subsidiaries.

Cash and cash equivalents increased from S$215.0 million as at 31 December 2010 to S$290.1 million as at
30 September 201 1. Debt was S$89.4 million, resulting in a net cash position of $$200.7 million.

9. Where a forecast, or prospect statement, has been previously disclosed to shareholders, any variance
between it and the actual results,

In the Group’s 2Q2011 results announcement made on 2 Aug 2011, the Group guided for higher revenue but
lower profit in 3Q2011 as compared to 3Q2010 while higher revenue and profit as compared to 2Q2011.

Subsequently in our business update on 21 October 2011, the Group guided for higher revenue and a lower
net profit after tax for 3Q2011 as compared to 2Q2011.

In line with our update, we achieved higher revenue of S$308.6 million and lower net profit of $$6.5 million
in 3Q2011 as compared to 3Q2010. (3Q2010: Revenue - $$285.5 million; Net profit — $$33.2 million) As
compared to 2Q201 1, the revenue was higher at $$308.6 million while net profit after tax was lower at $$6.5
million in 3Q2011. (2Q2011: Revenue - $$229.9 million; Net profit — $$11.2 million)

10. A commentary at the date of the anunouncement of the significant trends and competitive conditions of
the industry in which the group operates and any known factors or events that may affect the group in
the next reporting period and the next 12 months,

In view of the volatile business environment, the Group has implemented various initiatives in the following

areas:
- Development of new business opportunities for wireless, computing & peripherals, home
appliances and personal grooming devices
- Lowering of operating costs via automation
- Innovative development of new processes and technologies to align with market trends and
demands

With an experienced management team and strong vertically-integrated business model, which currently
includes process & product development as well as EMS capabilities, the Group is cautiously optimistic of its
business prospects and competitiveness even under the current tough market conditions.

As such, the Group wishes to guide its performance as follows:

The Group expects higher revenue and profit in 4Q2011 as compared to 3Q2011.

The Group expects higher revenue but lower profit in FY2011 as compared to FY2010.
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1.

(a)

(b)

©

(@

Dividend

Current Financial Period Reported on

Any dividend recommended for the current financial period reported on?

None.

Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the cotresponding period of the immediately preceding financial year?

None.

Date payable

Not applicable.
Books closure date

Not applicable.

12. If no dividend has been declared/recommended, a statement to that effect.

Not applicable.

13. Aggregate value of interested persons transactions entered into during the quarter ended 30

September 2011

Name of interested person

Aggregate value of all interested
person transactions during the
period under review (excluding
transactions less than $100,000 and
transactions conducted under the
shareholders mandate pursuant to

Aggregate value of all
interested person
transactions conducted under
the shareholders mandate
pursuant to rule 920
(excluding transactions less

of companies

rule 920) than $100,000)
Transaction for Purchases of
Goods and Services
Molex International Inc & its group $1,371,622 -

No general mandate has been obtained from sharcholders for interested persons transactions.
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Confirmation by the Board

We, the undersigned, do hereby confirm on behalf of the Board of Hi-P International Limited that, to the best of
its knowledge, nothing has come to its attention which may render the financial results for the period ended 30™
September 2011 to be false or misleading in any material aspect.

Yao Hsiao Tung Gerald Lim Thien Su
Executive Chairman Director
Chief Executive Officer
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